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The third quarter of 2013 was dominated by growth in microcredit outreach which saw the gross loan portfolio reaching all time 
high of PKR 50 billion along with the active borrowers touching 2.8 million. 

The substantial growth in the microcredit outreach was primarily driven by the MFB peer group, whose active borrowers and 
GLP increased by 9.4% and 11.2% respectively. Khushhali Bank (KB) was the main driver of microcredit outreach among the 
MFBôs and the sector as a whole. In the quarter under review, KBL added 40,628 new borrowers and increased the sectors 
loan portfolio by PKR 1 billion. The increase can be attributed to the agricultural loans provided for the harvest of cotton which 
starts in July, as well as, an increase in the activity of their gold backed product ñCash Sahulatò. The percentage of male 
borrowers in the sector has also increased by 2% from 42% to 44%, largely owing to the increase in borrowers by KBL ï more 
than 75% of KBLs active borrowers are male. The RSP peer group was the second largest contributor to active borrowers, 
mostly owning to NRSP, which added 32,763 new borrowers and a loan portfolio of PKR 637 million. During the quarter, NRSP 
expanded its outreach into other regions (Hafizabad, Chiniot and Haripur) and initiated the disbursement of loans for the 
harvest of rice crop. Overall, sector PAR (>30 days) decreased considerably from 2.0% to 1.7% due to improvement in 
recoveries by MFBs. 

In terms of savings, the value of savings witnessed a marginal decline of 2.4% in the third quarter. The decline in the value of 
savings was driven by a decrease in the number of active savers (by 1.2%), as well as, a decrease in the average saving 
balance (by 1.2%).  MFBs witnessed the largest decline in the value of savings among peer groups, primarily on the back 
TMFB, whose deposits have contracted by PKR 1.3 billion and depositors by 167,000 in the current quarter. The contraction in 
the deposit base was primarily due to the decrease in the current accounts of individual beneficiaries of the BISP programme. 
Regardless of this decrease, TMFB continues to hold the largest market share (31.8%) in terms of value of savings.  The RSP 
peer group was the only positive contributor to active savers which added 37,572 new micro-savers, primarily on the back of 
NRSP and SRSO. Resultantly, the proportion of rural savers has increased by 3% in the quarter under review.  However, 
among MFPôs, KBL was the largest contributor to active savers which added 46,856 new depositors in the quarter ï owing to an 
increase in the activity of its saving products. 

Micro-insurance posted marginal growth in the third quarter of 2013 ï number of policy holders grew by 1%, whereas, the sum 
insured showed an increase of 4.2%. MFBs witnessed the greatest increase in the number of policy holders, largely on the 
back of KBL and NRSP Bank which added 35,700 and 29,485 new policy holders respectively. This increase can be supported 
by the increase in active borrowers of KBL and NRSP Bank (mentioned above), as every new borrower is offered health 
insurance. During the quarter, the MFI, AGAHE, initiated the provision of credit life insurance to its clients ï increasing the 
number of MFPs offering insurance from 20 to 21.   

Overall, the penetration rate has increased from 9.6% to 10.2% in the third quarter due to an overall increase in outreach. The 
number of branches has increased by 52 due to an increase in the number of outlets by TMFB, WMFB, ASA, Kashf Foundation 
and Akhuwat, primarily in the province of Sindh. Geographically, the number of districts declined from 94 to 93 ï Akhuwat 
ceased its operations in the district of Diamer in Gilgit-Baltistan. 

  Quarter Change 

  Q3 Q2 Units % 

Number of  Branches/Units  1,984 1,932 52 2.69 

Number of Districts Covered 93 94 -1 -1.06 

Penetration Rate (%) 10.23 9.62   0.62 

Active Borrowers 2,804,618 2,635,312 169,306 6.42 

Gross Loan Portfolio (PKR Millions) 50,847 46,626 4,221 9.05 

Number of Loans Disbursed 611,394 719,526 -108,132 -15.03 

Disbursements (PKR Millions) 15,913 18,711 -2,797 -14.95 

Average Loan Size (PKR) 26,028 26,004 24 0.09 

Number of Savers 5,146,283 5,207,397 -61,114 -1.17 

Value of Savings (PKR Millions) 29,302 30,010 -708 -2.36 

Average Saving Balance (PKR) 5,694 5,763 -69 -1.20 

Number of Policy Holders 3,202,087 3,169,511 32,576 1.03 

Sum Insured (PKR Millions) 43,551 41,792 1,760 4.21 
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Top 5 Districts: Greatest Increase in Microcredit Outreach 
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Top 5 Districts: Greatest Increase in Savings Outreach  

 

Geographical boundaries for new districts demarcated in 2004-06 have not been made available by Survey of Pakistan. The following districts are therefore, not shown on the map: Sehwan 
Sharif, Jamshoro (Dadu); Matyari, Tando Allahyar, Tando Muhammad Khan (Hyderabad); Shedadkot (Larkana); Mingora (Swat); Sherani (Zhob) 
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Summary of Microcredit Provision (All Pakistan) 

 
 

Districts with Highest Growth (Net) by Province 

 

 

 

 

Exchange Rate (Sep 2013): PKR/USD = 106.1/1 


